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Huge site up for tender in Auckland’s heart
by Colin Taylor

w

www.bayleys.co.nz/4103349

Freehold 2.891ha property
on four streets was council
depot for many years

One of the Auckland CBD’s largest remaining underdeveloped mixed-use
freehold landholdings is on the market for sale by tender.
The freehold 2.891ha site, which
has frontage on to Cook St, Nelson St,
Wellesley St and Sale St, is being
offered for international tender by RL
Investments No 2, a company headed
by Doug Rikard-Bell.
Bayleys Real Estate has been
appointed to sell the property,
through executive director David
Bayley and senior commercial broker
Robert Platt, with tenders closing on
December 14.
Tenders can be made for the
whole property as one parcel or for
one or more of the four freehold titles
that make up the site and range from
4400sq m to 1.08ha.
The property was for many years

the depot for the Auckland City
Council’s works department and
many of its former single-level workshop buildings are still on-site.
Platt says they are in good condition, offering vacant possession,
and there is a good income from a
Tournament carpark on the site.

The time is
now right for
this to be
owned by a
substantial
developer.

Robert Platt
(above) says
consent
provisions for
the site are
attractive for
developers.

Doug Rikard-Bell
Rikard-Bell initially acquired the
leasehold interest in the site and
achieved a flexible mixed-use resource consent for a 148,000sq m
master plan with multiple mixed-use

buildings and 3000-plus carparks.
After acquiring the lessor’s interest at a public auction in December
2008, for $43.5 million (in what remains Bayleys’ highest value under-

the-hammer sale) he consolidated
the property into a freehold site.
‘‘The time is now right for this
property to be owned by a substantial
developer,’’ Rikard-Bell says.

Platt says the first stage of the project, the six-building Rhubarb Lane
mixed-use development, achieved a
good number of presales, but it was
not enough for construction to begin.

‘‘However, the positive response to
the project continues to give an insight into the growing demand for
good-quality mixed-use property in
the CBD which we would expect to

continue.’’ He says the consent provisions are attractive for developers,
with an average buildable area of
more than 5sq m for every 1sq m of
land, allowing for a total of 147,800sq
m of buildings across the site at up to
15 storeys high. The property also has
consent for a total of 3090 carparks.
The four titles, for sale individually or collectively, encompass:
■ Land with frontage into Sale St,
consented for the planned Rhubarb
Lane development;
■ Another residential and mixed-use
development site fronting Wellesley
St and Nelson St;
■ Approval for a substantial car
parking complex fronting Cook St
and Morton St;
■ The exceptionally high-profile corner site of Nelson St and Cook St,
which would be ideal for a large-scale
commercial office development.
The site is on major arterial exits
and offers strong visibility to high
volumes of passing traffic.
Platt says the options for the site
are numerous and its large size and
excellent access will enable the property to be developed in stages over
time. He says the site lends itself to a
tiered development.

Ownership scheme offers small investors stake in big supermarket
by Colin Taylor

Smaller investors are being offered
the chance to share in the ownership
of a Countdown supermarket, complete with a new 20-year lease, in the
latest Augusta Funds Management
proportionate ownership scheme.
The scheme is being established to
acquire the supermarket land and
buildings alongside State Highway 1
in Huntly from its occupier, General
Distributors, for $8.3 million. It will
provide investors with a projected initial annual return of 9 per cent.
A total of 109 units are being
offered at $50,000 each, giving investors a beneficial interest in a proportion of the property’s registered
freehold title. Mike Houlker and
David Gubb of Bayleys Auckland and
Andrew Shaw of Bayleys Hamilton

Mark Francis

Mike Houlker

are marketing the units. Subscribers
can apply for more than one.
Houlker says the outlet is the only
supermarket in Huntly, the largest
township along SH1 between Auckland and Hamilton, and services the
township and its rural surrounds.
The 3205sq m supermarket (ex-

cluding canopies) was built in 2007
and is on a high-profile 9764sq m site
between SH1 and Tumate Mahuta
Drive. The single-level building
covers about 33 per cent of the site
and has extensive car parking.
The property has a new lease of 20
years, with rights of renewal totalling
40 years, to General Distributors, a
wholly owned subsidiary of Progressive Enterprises, the NZ operating
company of Australian publicly listed
supermarket giant Woolworths.
‘‘A 20-year lease to a tenant of this
calibre makes this a compelling offering and as a result we are expecting
strong interest from investors.’’
The lease is structured on a gross
basis and has a turnover provision. It
will provide an initial base rental of
$725,000 a year which includes all
outgoings. An additional turnover

The Huntly Countdown is the rural township’s only supermarket.
rental will kick in annually if the
supermarket’s revenue exceeds certain thresholds. Every fifth year, the
base rental is subject to increase by
the average of any turnover rent paid
during the previous three years.
Mark Francis, managing director

Landmark Property

of Augusta Funds Management, says
this provision offers the prospect of
good future income growth from the
property, with trading not far off
activating the turnover clause.
‘‘The Huntly supermarket’s turnover could be expected to increase as

grocery prices continue to rise, particularly as there is no major competitor operating in the area,’’ he says.
This is the third proportionate
ownership scheme involving Countdown supermarkets to have been
promoted by Augusta and marketed
by Bayleys in the past 18 months. Two
larger offerings at the Fraser Cove
and Westgate shopping centres in
Tauranga and West Auckland were
successfully syndicated.
‘‘One of the big attractions of
supermarket properties for investors
is their very long leases — a 20-year
lease is pretty extraordinary,’’ says
Houlker. ‘‘There are also really only
two big players in the retail grocery
market here, Progressive and Foodstuffs, and a long lease to one of them
is as sought-after an investment as
you can get. This type of opportunity

simply wouldn’t be available to
smaller investors other than by this
form of investment.’’
Augusta Funds Management will
manage the Countdown property on
behalf of investors, including facilities management, preparation of
annual financial statements and payment of monthly distributions.
Augusta manages about $260 million
of investment property around NZ.
Houlker says this is the 21st proportionate title scheme he and Gubb
have been involved in marketing,
with a total value of about $230
million. He says the offerings continue to be popular with smaller to
medium-sized investors because they
provide access to high-quality, highvalue commercial and industrial
property that would otherwise be
beyond the reach of such investors.

Brand new triple net lease to APN News
and Media plus development land
Superb strategic location, ﬂexibility
to purchase investment alone or
additional development land.

4.9 hectares of strategically located land and buildings
in Ellerslie, bordering the Southern Motorway.
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Available as one Lot or in three separate parcels.
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Firstly: 48, 50 & 60 Wilkinson Road, Ellerslie - 3.4
hectares combining APN’s high proﬁle printing
facility adjacent to the Southern Motorway. Subject
to a new 10 year triple net lease guaranteed by the
parent company with two further rights of renewal
of 5 years each. Rental $2,000,000 pa plus GST with
built in rental growth.
Secondly: 36-42 Wilkinson Road, Ellerslie – 1.1
hectares adjacent to the printing facility with a
mix of older industrial buildings and land. To be
sold with vacant possession offering a superbly
located development site.
Thirdly: 39-49 Wilkinson Road, Ellerslie – 3,551 sqm
of land “in the triangle”. Bounds Wilkinson Road and
the Ellerslie Panmure Highway extending towards
the Southern motorway interchange. High proﬁle
development site.
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This opportunity cannot be repeated – Renowned
publicly listed company as tenant with parent company
(ASX listed) guarantee and prime vacant land.

Trophy Investment Opportunity

Tenders Close (unless sold prior)
4pm, Thursday 15th December 2011.
Maritime Square, Ground Floor
4 Viaduct Harbour Avenue, Auckland

David Gubb
M 021 758 298
B 09 309 6020
david.gubb@bayleys.co.nz

David Bayley
M 021 920 440
B 09 309 6020
david.bayley@bayleys.co.nz

www.bayleys.co.nz/4103308

Bayleys Real Estate Limited.
Licensed under the REA Act 2008.

Bayleys Real Estate Limited.
Licensed under the REA Act 2008.

Boundaries Indicative Only

EXPLORE THE UPSIDE ON LAKE ROAD

Takapuna
Land Bank, Add
Value or Redevelop

Three freehold titles
totalling 1,414m²
Currently a car yard & a
residential dwelling
Zoned Residential 4A
(North Shore City)
Huge exposure to over
20,000 vehicles/day
Last Development Site
between Takapuna &
Devonport

26.6 HECTARE COASTAL DEVELOPMENT
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Thu 8 Dec 2011 (unless
sold prior by Private Treaty)
4 Viaduct Harbour Ave, Akl
www.bayleys.co.nz/
4103295

Sunil Bhana

M 021 938 660
B 09 309 6020

Ranjan Unka

M 021 711 755
B 09 489 0996
BAYLEYS REAL ESTATE LTD, LICENSED UNDER THE
REA ACT 2008.

Albany

State Highway 3
D

D

Tenders Close 4pm,

FULLY TENANTED STANDALONE

Awakino

D

Midway between New
Plymouth and Te Kuiti.
26.6 hectare coastal
property.
resource consent
granted for 39
sections.
Call now for viewing
times and further
information.

Auction 11am
Thurs 8 Dec 2011
(unless sold prior)
Cnr London & Victoria Sts,
Hamilton
www.bayleys.co.nz/85739

1 Airborne Road
D

Mark Dawe

M 027 507 0861

D

mark.dawe@bayleys.co.nz

Mark Monckton

D

M 021 724 833
mark.monckton@bayleys.co.nz
SUCCESS REALTY LTD, BAYLEYS, LICENSED
UNDER THE REA ACT 2008.
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Fully tenanted with
three tenants medical
& office
Returns $139,494.54
+ GST + OPEX
High quality
professional fitout
Well presented building
in quality location
Owner says SELL!

Auction 11am,

Wed 7 Dec 2011
(unless sold prior)
www.bayleys.co.nz/374941

Caleb Belling

M 021 191 2275
B 09 489 0960

caleb.belling@bayleys.co.nz

Christina Heaven
M 0274 465 656
B 09 489 0962

christina.heaven@bayleys.co.nz

DEVEREUX HOWE-SMITH REALTY LTD, BAYLEYS, LICENSED UNDER
THE REA ACT 2008.

